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Forward Looking Statements

Certain statements contained in this presentation, including statements which may
contain words such as ñanticipateò,ñcouldò,ñcontinueò,ñshouldò,ñseekò,ñmayò,ñintendò,
ñlikelyò,ñplanò,ñestimateò,ñbelieveò,ñexpectò,ñwillò,ñobjectiveò,ñongoingò,ñprojectò,
ñviewòand similar expressions relating to oil and gas service industry activity estimates,
estimates of drilling activity, oil and natural gas supply and demand estimates, estimates
of Canadian wells required to maintain production, realization of the benefits from the
C&J transaction, potential acquisition opportunities in the current market, expectations
with respect to the relaxation of financial covenants in the Companyôscredit facility and
similar facts and similar expressions and statements relating to matters that are not
historical facts, are forward-looking statements. Such forward-looking statements
involve known and unknown risks and uncertainties which may cause the actual results,
performances or achievements of CWC to be materially different from any future results,
performances or achievements expressed or implied by such forward-looking
statements. Such factors include fluctuations in the market for oil and gas and related
products and services; competition; our ability to integrate and manage acquired
businesses; new products and services developed by CWC; the demand for services
provided by CWC; changes in laws and regulations, including royalties and
environmental, to which CWC or its customers are subject; CWCôsability to attract and
retain key personnel and other factors affecting both the oil and gas business and oilfield
services.
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Company Snapshot

www.cwcenergyservices.com 3

June 30, 2019 Dec. 31, 2018

Shares Outstanding - Basic 510.4 million 512.5 million

Share Price $0.17 $0.115

Market Capitalization $86.8 million $58.9 million

Total Debt excluding real estate mortgage $24.0 million $33.0 million

Enterprise Value excluding real estate mortgage $110.8 million $91.9 million

2020 / 2019 EBITDA (Estimate) $20.0 million $16.9 million

2020 / 2019 EV / EBITDA Multiple 5.5x 5.4x

Tangible Net Book Value $197.3 million $199.8 million

Tangible Net Book Value per Share - Basic $0.39 $0.39

Price to Tangible Net Book Value 0.44x 0.29x

Insiders Ownership % 86% 86%

52 Week High / Low $0.20 / $0.10 $0.23 / $0.10

Total Volume of Shares Traded on TSXV - YTD 2019 and 2018 4,888,310 shares 24,366,081 shares

% of Shares Traded and Purchased for Cancellation by CWC 60% 47%
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Who Are We? 

Directors Management Experience

Jim Reid
Board Chairman
Managing Partner, Private Equity &
Chief Investment Officer, Energy for Brookfield

Duncan Au
President& CEO

29 years

DeanSchultz
QHSE Chairman
Senior VP, Energy for Brookfield

StuartKing
Chief Financial Officer

24 years

Wade McGowan
Compensation & Corp. Governance Chairman
former President & CEO of IronhandDrilling

PaulDonohue
VP Operations(Drilling)

26 years

Gary Bentham
Audit Committee Chairman
Retired Partner from KPMG

Darwin McIntyre 
VP Operations  (Well Services)

39 years

Daryl Austin
Independent Director of CWC

BobApps
VP Sales & Marketing (Drilling)

28 years

DuncanAu
Director, President & CEO of CWC

Mike DuBois
VPSales & Marketing (Well Services)

27 years
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What We Do?

Contract Drilling Production Services

9 Drilling Rigs (9 active) 148 Service Rigs (92 active)

13 Swabbing Rigs (8 active)

9 Coil Tubing (8 active)
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2019 ESTIMATE

EBITDAREVENUE

2018 ACTUAL

REVENUE EBITDA

82%

18%

Production Services Contract Drilling

74%

26%

63%

37%

70%

30%

54%

46%
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Where We Work?
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Across Entire WCSB 
and Certain Prolific 
U.S. Basins 

Á2 drilling rigs in 
U.S. with plans to 
have 4 drilling rigs 
by the end of 2019
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Drilling & Service Rig Market - Canada
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Drilling Rigs

Á 9 telescopic double drilling rigs (7 in Canada, 2 in U.S.)

Å Average age of 9 years. One of the youngest fleets in the WCSB & the U.S.

Å Depths from 3,200 to 5,000 metres, sweet spot of the Canadian drilling activity.

Å 2 Cardiumclass rigs (< 177,999 daN), 6 Montneyclass rigs (178,000 to 221,999 daN) 
and 1 Duvernayclass rig (> 222,000 daN).  

Å 8 of the 9 drilling rigs have top drives, 3 have pad rig walking systems.
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Drilling Rig Count - Canada

www.cwcenergyservices.com 9

Source:  CIBC World Markets Inc. (June 11, 2019)
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Drilling Rig Utilization - Canada
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Source:  CAODC
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Drilling Days & Utilization - Canada
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Source:  CIBC World Markets Inc. (June 11, 2019)
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U.S. Crude Oil Supply
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Source:  CIBC World Markets Inc. ïThe Crude Chronicles: Weekly Fundamental Oil Updates (June 23, 2019)
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Service Rigs

Á148 service rigs (77 singles, 57 doubles, 

14 slants). 92 are active, 55 are parked.

ÁLargest active service rig fleet by 

operating hours in WCSB.

ÁDepths from 1,500 to 5,000 meters.

ÁMaintenance, workovers & abandonment 

focused vs. completions.
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Service Rigs
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Á Service rigs go back to the same oil well on average 7 to 8 times in its life.

LEGEND

ƬCompletion

ƬMaintenance

ƬWorkover

ƬAbandonment

Source:  CIBC World Markets from SEC filings
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Service Rigs & Utilization
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Source:  CIBC World Markets Inc. (June 11, 2019)
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2018 Year In Review

Á Oil prices, as measured by WTI, started 2018 in the mid US$60/bbl increasing to the mid US$70/bbl range 
by Sept. 2018 before rapidly declining to US$48/bbl by the end of the year as global trade tensions and 
ǊŜŎŜǎǎƛƻƴ ŦŜŀǊǎ ǇǳǎƘŜŘ Ǝƭƻōŀƭ ŎǊǳŘŜ ƻƛƭ ǇǊƛŎŜǎ Řƻǿƴ ŘŜǎǇƛǘŜ ht9/Ωǎ ŘŜŎƛǎƛƻƴ ǘƻ Ƴŀƛƴǘŀƛƴ ǇǊƻŘǳŎǘƛƻƴ 
quotas in December 2018. 

Á However the real story for Canada in Q4 2018, was the widening price differential between WTI and WCS, 
which blew out to over US$50/bbl such that Canadian heavy crude oil was selling at a low of approx. 
US$15/bbl in November 2018 prompting the Government of Alberta to announce a 325,000 bbl/day 
crude oil production curtailment on December 2, 2018.

Á Despite the current challenges with the Alberta crude oil production curtailment, CWC did set a new 
/ƻƳǇŀƴȅ ǊŜŎƻǊŘ ƻŦ мрсΣору ǎŜǊǾƛŎŜ ǊƛƎ ƻǇŜǊŀǘƛƴƎ ƘƻǳǊǎΣ ŀ ну҈ ƛƴŎǊŜŀǎŜ ƻǾŜǊ нлмтΩǎ мннΣнпо ƻǇŜǊŀǘƛƴƎ 
hours, which itself was the previous Company record. In addition, CWC harvested the benefits of the C&J 
Canada acquisition with increased customer pricing compared to 2017. 

Á As a result of record service rig operating hours, CWC was able to achieve record revenue of $144.8 
million in 2018 (nearly double the revenue of $73.1 million in 2016). Adjusted EBITDA of $18.5 million in 
2018 was also the highest it has been in 4 years and more than doubled the Adjusted EBITDA of $8.2 
million in 2016. 
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2018 Year In Review

Á hƴ WǳƴŜ нфΣ нлмуΣ ǘƘŜ /ƻƳǇŀƴȅ ƻōǘŀƛƴŜŘ ŀ ƴŜǿ ŦƛǾŜ ȅŜŀǊ ŎǊŜŘƛǘ ŦŀŎƛƭƛǘȅ όǘƘŜ άaƻǊǘƎŀƎŜ [ƻŀƴέύ ŦƻǊ ϷмнΦу 
million which is secured by our Sylvan Lake, Slave Lake and Brooks properties.  On July 27, 2018, CWC 
entered into a interest rate swap to effectively fix the interest rate at 4% until June 28, 2023.  Accordingly, 
the Company voluntarily ǊŜŘǳŎŜŘ ǘƘŜ ƻǇŜǊŀǘƛƴƎ ƭƻŀƴ όǘƘŜ ά.ŀƴƪ [ƻŀƴέύ ŦǊƻƳ Ϸмлл Ƴƛƭƭƛƻƴ ǘƻ Ϸтр Ƴƛƭƭƛƻƴ 
to reduce borrowing costs and standby charges.

Á hƴ !ǇǊƛƭ млΣ нлмуΣ /²/ ŎƻƴǘƛƴǳŜŘ ŀ ǎƘŀǊŜ ōǳȅōŀŎƪ ǇǊƻƎǊŀƳ όάb/L.έύ ŀǎ ŀƴ !ǳǘƻƳŀǘƛŎ Securities Purchase 
tƭŀƴ όά!{ttέύ ǿƛǘƘ wŀȅƳƻƴŘ WŀƳŜǎΦ  Lƴ нлмуΣ /²/ ǇǳǊŎƘŀǎŜŘ ŀƴŘ ǊŜǘǳǊƴŜŘ ǘƻ ǘǊŜŀǎǳǊȅ ŦƻǊ ŎŀƴŎŜƭƭŀǘƛƻƴ 
11,421,000 shares at an average price of $0.16/share which represented 47% of the total volume of 
shares traded on the TSX Venture Exchange. The Company continues to add value to its remaining 
shareholders by reducing the number of common shares and providing liquidity for those shareholders 
looking to sell their shares.

Á CWC reduced its employee head count, both office and field employees, by 24% from 768 employees on 
December 31, 2017 to 580 employees on February 28, 2019 to adjust for the decreased activity levels as 
a result of the Alberta crude oil production curtailment.  

www.cwcenergyservices.com 17



18
TSXV: CWC

2019 YTD In Review

Á Q1 2019 utilizations:

Á Drilling rigs ς47% (Q1 2018: 66%) vs CAODCς29% (Q1 2018: 52%);

Á Service rigs ς37% (Q1 2018: 56%). 30,875 operating hours (Q1 2018: 53,979 operating hours) 

Á On May 1, 2019, PSAC reduced for a second time its forecast of wells drilled by 20% to 5,300 wells; a drop of 
1,300 wells compared to the original forecast on November 1, 2018 of 6,600 wells.

Á 5ŜǎǇƛǘŜ ǘƘŜ ǎƭƻǿ ǎǘŀǊǘ ǘƻ нлмфΣ /²/ ƛǎ ƘƻǇŜŦǳƭ ǘƘŀǘ ǘƘŜ DƻǾŜǊƴƳŜƴǘ ƻŦ !ƭōŜǊǘŀΩǎ ǊŜŘǳŎǘƛƻƴ ƛƴ ǘƘŜƛǊ 
production curtailment by 25,000 bbls/day in each of April, May and June 2019 with only 175,000 bbls/day 
production curtailment still in place will result in increased activity levels for our production focused service 
rigs in the second half of 2019.

Á CWC has been active in pursuing new E&P customers in the United States for our drilling rigs where both 
utilization and pricing is expected to be higher than in Canada. We have moved and started work on 2 drilling 
rigs, 1 to the Eagle Ford in Texas and 1 to the DJ Basin in Wyoming.  CWC intends on moving 2 more drilling 
rigs into the U.S. in the second half of 2019.

Á hƴ !ǇǊƛƭ мрΣ нлмфΣ /²/ ǊŜƴŜǿŜŘ ƛǘǎ ǎƘŀǊŜ ōǳȅōŀŎƪ όάb/L.έύ ǇǊƻƎǊŀƳ ŀǎ ŀƴ !{tt ǿƛǘƘ wŀȅƳƻƴŘ WŀƳŜǎΦ ¢ƻ 
June 20, 2019, CWC has purchased 2,534,500 common shares for cancellation (56% of the 2019 volume on 
the TSXV).    
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Financial Results & Position

($ millions)

2019

Forecast 2018 2017 2016 2015 2014

Revenue $124.8 $144.8 $112.2 $73.1 $81.3 $143.7

Adjusted EBITDA1 $16.9 $18.5 $16.1 $8.2 $12.0 $34.1

Funds from Operations1 $16.9 $18.5 $14.5 $8.2 $12.0 $33.2

Net Income (loss) $(4.6) $(1.7) $4.9 $(7.5) $(29.1) $(13.5)

Long-Term Debt $36.1 $44.9 $49.8 $33.1 $52.2 $65.7

Net Debt1 $17.1 $25.9 $30.3 $21.8 $40.4 $45.1

Cash Dividend nil nil nil nil $2.5 $14.5

Cash Dividend Payout Ratio 

(Cash Dividend/FFO)
n/a n/a n/a n/a 21% 44%

www.cwcenergyservices.com 19

1 Refer to the Reconciliation of Non-IFRS Measures in the Managementôs Discussion and Analysis filed at www.sedar.com
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TTM Revenue & Adjusted EBITDA

www.cwcenergyservices.com 20
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Capital Expenditures Summary

Maintenance Capex:

ÁLevel IV recertification for four single service rigs.

ÁUpgrades or additions to crew cabs/vehicles, recertificationsfor field equipment for 
drilling rigs, service rigs and IT infrastructure. 

www.cwcenergyservices.com 21

($ millions)
2019

Budget 
2018 2017 2016 2015

Maintenance/Infrastructure $5.4 $5.9 $5.2 $2.7 $4.7

GrowthςOrganic nil $5.9 $1.8 nil $4.5

Growth ςM&A n/a nil $37.5 nil nil

Total $5.4 $11.8 $44.5 $2.7 $9.2
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Sources & Uses of Cash
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($ millions)

2019 

Forecast

Adjusted EBITDA $ 16.9

Less interest expense (2.7)

Less capital expenditures (5.4)

Free cash flow $ 8.8

Free cash flow will be used to pay down debt in 2019
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Share Price Performance
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CWC +42%

CWC is the only Canadian contract drilling and well servicing company to have a 

positive share price return from January 2016 to June 2019


